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A list of common expenses for a business owner

Dear clients:

According to the Income Tax Ordinance, expenses that were all incurred for the purpose of
generating income in the tax year and only for that purpose are deducted from a person's income.
Therefore - as a general rule, it is not possible to deduct from the income any private expenses that
were not incurred in the course of the business.

Despite this instruction, there are certain expenses that will be noted in the list below that are
partially recognized even though they are mixed.

Below is the list of the most common expenses:

e  Car expenses, including - fuel, treatments, insuranc, fees , parking and depreciation.

e Expenses for renting a building used for business. (Residential rental expenses are not
deducted)

e Employee salary expenses, including payments to suppliers and subcontractors

e  Office equipment expenses, including software used by the business

e  Publishing professional literature

e Expenses for paying a business license fee

e Expenses for paying insurance for the business, including life insurance for the mortgage

e Depreciation expenses for fixed assets used in the business (such as: buildings computers ,
machines, work tools, etc)

e  Current expenses of the business (including a business located in a residence) such as :
property tax, electricity, water, telephone (mobile and landline), cleaning ,repairs, etc.

e Relative depreciation expenses on an apartment you own that has an office from where the
business is run

e Interest expenses for loans taken out for the benefit of the business, including mortgage
interest expenses on a house where there is an office from which the business is managed

e Expenses for paying business consultants such as - attorney, accountant, sales promotion,
etc.

e Advertising expenses

e Expenses for ongoing professional training that does not provides a degree/certificate.

Please send us a center document for the relevant expenses for you for the tax year.

We will be happy to help with any questions.

Best regards
Office of Deutsth & Co.,

CPA Firm
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